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'Gov't, banks not doing enough to cut off terror 
financing' 

by DAVID DIZON 
abs-cbnNEWS.com

A foreign expert on terrorism on Monday said the Philippine government must partner with 
financial institutions to curb and eventually eliminate terrorist activities in the country. 

Dr. Rohan Gunaratna, head of the Singapore-based International Center for Political 
Violence and Terrorism Research (ICPVTR), said some terrorist networks in Southeast Asia 
have flourished because of the failure of governments to work with the private sector, 
particularly banks. 

“It is only through partnerships with the private sector, particularly banks and communities, 
that government can identify and cut off financing to terrorist groups,” he said at the 1st 
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International Workshop on Countering the Financing of Terrorism in Quezon City. 
  
Gunaratna described terrorist financing as making and moving money or generating money 
through diverse sources. He said the money is then funnelled to cells and operational units 
of various terrorist groups. 

Arabinda Acharya, ICPVTR Strategic Projects manager, said law enforcement groups 
should follow the money trail and focus on cutting off terrorists’ financing by working with 
banks. 

He said intelligence reports have shown that some terrorist plots in the Philippines failed to 
push through because of lack of resources. 

He said some terrorist groups also use non-profit organizations, including charities, as front 
organizations to move funds in the country. 

Gunaratna said financing or fund-raising is one of the ten support functions of front 
organizations of terrorist support groups. The other functions are spreading of propaganda, 
recruitment, procurement, transportation of procured items, safehouses, travel, 
communication, training camps and setting up multiple identities. 

He said some terrorist support groups “politicize and radicalize local communities and 
recruit members” in the guise of socio-civic causes. He pointed out, however, that none of 
the terrorists’ activities will push through without money. 

“Terrorists cannot terrorize without money, without resources. Training costs money, 
planning costs money, explosives cost money and plane tickets cost money. Even an al-
Qaeda operative once said a brother needs two things for jihad – the self and money,” 
Acharya said. 

‘Reverse money laundering’

Acharya cited several sources of terrorist financing including ransom money, internal funds, 
charities, “ghanimah” or things taken after battle and donations from the Muslim world. 

He said one challenge facing law enforcement authorities is investigations into terrorist 
financing failing to produce actionable intelligence to prosecute terrorist supporters. 

He said another challenge to countering finance terrorism is distinguishing money 
laundering activities from terrorism financing especially since similar tools are used by 
money launderers and terrorist financiers to disguise the money. 

He said one way to distinguish one from the other is the large volume of transactions 
funnelled by money launderers compared to the small, incremental amounts sent by 
terrorist financiers to their support groups. 
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He said terrorist financiers also use “reverse money laundering” in which the money comes 
from legitimate sources but is used for illegal activities. 

Gunaratna said the Philippine government should also strengthen local laws on city 
financial investigation to combat terrorist activities. He said city financial investigation would 
help the government narrow its focus on specific groups or individuals suspected of 
financing or fronting terrorist organizations. 

He said city financial investigators could be bankers, auditors or accountants who know how 
the financial systems work. 

Acharya said traditionally, terrorism and financial crime were law enforcement problems. 
“But now private sector should be tapped because any terrorist attack in a country will have 
an effect on the economy.”

Added Gunaratna: “Fighting terrorism is like solving a jigsaw puzzle. No one has the whole 
puzzle. You only get parts of it. Until we bring the different pieces together, we cannot see 
the whole picture. “

Other Stories

Menzi estate awarded P201M in disputed time deposits 

Archbishop's call to deny communion to pro-abortion pols opposed 

Finance dep't studying specific tax on oil 

Ombudsman conviction rate dips, staff demoralized 

Sulpicio ship’s salvage may cost $50M-$100M 

Ibon: local oil costs overpriced by P12/liter 

PUP mock elections pick Villar-Legarda 

Cruz: Church and EVAT collections different 

Palace official shrugs off FVR's criticisms on population control strategy 

Conflict of interest in Neri's two new posts--Roxas 

Text back your reaction to this article using your 
Globe, Touch Mobile, Smart, Talk n' Text, Sun and Addict, cellphone bysending REACT to 

2366 or send an email to newsfeedback@abs-cbn.com  
Please refrain from offensive language, slanderous statements 

and commercial messages.  
Discuss this article on our message boards 

Island 

» more 

LATEST VIEWS AND ANALYSIS

●     Talking turkey with the Young Turks - Leonor 

Magtolis Briones 

●     Sagot sa samut-saring katanungan—Pat Sto. 

Tomas 

●     Sustaining gains in internal security—Alexander 

Yano 

●     The unbearable weight of being president - Miriam 

Coronel Ferrer 

●     No shortcuts in child birth registration - Katrina 

Legarda 

» more 

http://www.abs-cbnnews.com/storyPage.aspx?storyId=124338 (3 of 4)14-Jul-08 3:58:22 PM

http://www.abs-cbnnews.com/storypage.aspx?StoryId=125133
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125128
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125110
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125102
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125082
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125072
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125070
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125067
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125055
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125054
mailto:newsfeedback@abs-cbn.com
http://forums.abs-cbn.com/198/ShowForum.aspx
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124982
http://www.abs-cbnnews.com/sectionfront.aspx?CategoryId=35
http://www.abs-cbnnews.com/storypage.aspx?StoryID=125097
http://www.abs-cbnnews.com/storypage.aspx?StoryID=125097
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125089
http://www.abs-cbnnews.com/storypage.aspx?StoryId=125089
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124897
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124897
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124840
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124840
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124516
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124516
http://www.abs-cbnnews.com/sectionfront.aspx?CategoryId=16


ABS-CBN News Online (Beta)

 

Media Partners The Philippine Star Business Mirror Business World Newsbreak 

Investor Relations Knowledge Channel ABS-CBN Foundation Star Cinema CCAI Advertise with Us 

Copyright © 2004 ABS-CBN Interactive All rights reserved.

http://www.abs-cbnnews.com/storyPage.aspx?storyId=124338 (4 of 4)14-Jul-08 3:58:22 PM

http://www.abs-cbnnews.com/storypage.aspx?StoryID=124886
http://www.abs-cbnnews.com/storypage.aspx?StoryId=124887
http://www.philstar.com/
http://www.businessmirror.com.ph/
http://www.bworldonline.com/
http://newsbreak.com.ph/
http://www.abscbn-ir.com/
http://www.knowledgechannel.com.ph/
http://www.abs-cbnfoundation.com/
http://www.abs-cbn.com/starcinema
http://www.abs-cbn.com/ccai
http://www.abs-cbn.com/advertise/newAdvertise-page.htm
http://www.abs-cbn.com/

	abs-cbnnews.com
	ABS-CBN News Online (Beta)


	BDGBLGBMINJICMHOFIICFHEDEJFLGNML: 
	form1: 
	x: 
	f1: abs-cbn.com
	f2: 
	f5: [abs-cbnnews.com]
	f6: partner-pub-8939505988722171
	f7: 1
	f8: ISO-8859-1
	f9: ISO-8859-1
	f10: GALT:#008000;GL:1;DIV:#336699;VLC:663399;AH:center;BGC:FFFFFF;LBGC:336699;ALC:0000FF;LC:0000FF;T:000000;GFNT:0000FF;GIMP:0000FF;FORID:1;
	f11: en

	f3: Search
	f4: 




